USHSL A Hide Situation

Commercia cow slaughter maintained a high pace during all of 2010. Cow slaughter each
guarter was the largest in well over a decade, as was the annual total cow slaughter. And this
slaughter was based on the smallest January 1, 2010 U.S. cow herd since 1951. This, combined
with total replacement heifer inventories at levels virtually unchanged from 2010 levels, sets the
stage for a potential reduction in beef production in 2011 and beyond. On January 1, 2011 total
cattle in the U.S. was down 1 percent from 2010 to 92.6 million head. Commercial slaughter
was up 3 percent with total bovine hide production totaling 34.3 million in 2010.

U.S. hide exportsin 2010 were up in numbers over 2009 to 32.9 million pieces, from 31.4
million pieces. Wet blue exports were also up in 2010, to 7.1 million pieces. Export value was
up significantly from $1.46 billion in 2009 to $2.45 billion in 2010, a growth of 68%. Thiswas
due to global economic recovery as well as a decreasing supply of hides combined with
increasing demand.

US hide exports to our top 10 markets account for 97 percent of U.S. exports. China continues
to be the dominant importer, taking 15.9 million in 2010, accounting for 48 percent of U.S.
exports. Thetop five marketsfor U.S. hide exports are China, S. Korea, Taiwan, Mexico and the
E.U.
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